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Abstract

This study examines the impact of corruption on Iran's human development indices
(HDI) during the period 2013-2021. The primary objective is to analyze how
corruption negatively affects key HDI components, including education, healthcare,
and social welfare. The research poses the central question: How has economic and
administrative corruption in governmental and economic institutions influenced
Iran's HDI during this period? The hypothesis suggests that corruption, by reducing
transparency and efficiency in government institutions, leads to a decline in HDI.
Utilizing a descriptive-analytical method and library-based data collection, this
study incorporates reports from Transparency International, the World Bank, and the
International Monetary Fund. The findings indicate that while some HDI indicators,
such as life expectancy and innovation, improved, others, including employment and
corruption perception index, deteriorated. The results confirm that corruption acts as

a structural barrier with significant adverse effects on human development.
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Improving transparency and strengthening oversight institutions are vital for

advancing these indices.

Keywords: Corruption, Human Development, Transparency, Corruption Perception

Index, Iran.

Introduction

Corruption is a multifaceted global challenge that hinders economic, social, and
political progress, especially in developing countries. It undermines institutional
efficiency, widens social inequality, and distorts resource allocation. In Iran,
between 2013 and 2021, corruption penetrated various governmental and economic
sectors, aggravating socio-economic disparities and affecting citizens' access to
essential services. This study investigates the influence of corruption on human
development indices (HDI), focusing on education, healthcare, and welfare in Iran
during this period.

The study's primary research question is: How has corruption in administrative
and economic institutions impacted Iran's HDI? The hypothesis asserts a direct
negative correlation, where corruption decreases institutional transparency and
efficiency, adversely affecting HDI. This investigation aims to uncover the
underlying mechanisms through which corruption manifests and impacts HDI while

proposing actionable solutions.

Materials and Methods

This study adopts a descriptive-analytical approach, relying on secondary data from
library-based sources and international reports. Key indicators of HDI—such as life
expectancy, employment, and ease of doing business—were analyzed using data
from Transparency International, the World Bank, and the International Monetary
Fund. Additionally, the institutional theory framework was employed to understand
how weak governance and inefficient institutions enable corruption, which in turn

hampers human development.

Discussion and Results

The results demonstrate a complex interplay between corruption and HDI in Iran,
revealing both progress and setbacks in different dimensions of human development:
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1. Life Expectancy

From 2013 to 2021, Iran's life expectancy indicator improved, rising from a
global ranking of 70.62 in 2013 to 73.9 in 2021, marking a 3.28-point
improvement. This progress can be attributed to health reforms, such as the
Healthcare Transformation Plan, which improved access to medical services
and reduced mortality rates. However, regional disparities and limited
resources in certain areas continue to challenge equitable health access.

2. Employment and Unemployment

The employment indicator showed a negative trend, with Iran's global
ranking declining from 10.44 in 2013 to 10.66 in 2021. Factors such as
economic recession, international sanctions, and ineffective job creation
policies contributed to this deterioration. The absence of systematic reforms
and persistent administrative corruption exacerbated unemployment,
highlighting the urgent need for structural adjustments in labor markets and

public institutions.
3. Ease of Doing Business

In terms of ease of doing business, Iran improved its global ranking from
145 in 2013 to 127 in 2021, reflecting a significant 18-point improvement.
This advancement was driven by regulatory reforms and increased support for
small and medium enterprises. Despite this progress, bureaucratic
inefficiencies and corruption at various administrative levels remain critical
obstacles to sustainable business growth.

4. Innovation

Iran's innovation index witnessed remarkable progress, improving from a
ranking of 113 in 2013 to 60 in 2021, marking a 53-point jump. This
improvement indicates a strong potential for technological advancements and
research-based growth, albeit constrained by corruption that hampers

equitable resource allocation and undermines academic integrity.
5. Transparency and Corruption Perception

Transparency indicators such as the Corruption Perception Index (CPI)
worsened, with Iran’s ranking falling from 144 in 2013 to 150 in 2021. Weak
enforcement of anti-corruption laws, lack of accountability, and systemic

inefficiencies contributed to this decline. Additionally, government
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performance efficiency decreased from a global score of 28.91 in 2013 to

18.27 in 2021, further reflecting governance weaknesses.

Conclusion

This study confirms the detrimental impact of corruption on human development
indices in Iran during the 2013-2021 period. While specific indices, such as life
expectancy and innovation, showed improvement, others, including employment
and corruption perception, exhibited notable declines. The findings highlight the
structural barriers posed by corruption and underscore the need for institutional
reforms. Strengthening oversight bodies, promoting e-governance, enhancing
transparency, and ensuring the accountability of public officials are critical to
mitigating corruption’s adverse effects. By addressing these governance
deficiencies, Iran can better align its development trajectory with global sustainable
development goals.
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